Sample Consumer Leasing Form

Vehicle lessors are required by federal law to provide you with leasing information
on a form like this. This sample is for a closed-end lease—the most common type

of lease. An open-end lease has slightly different requirements.
Lessors also are required to tell you about:

« fees, taxes, and insurance requirements

« standards for wear and use, maintenance responsibilities, and warranties
« early termination charges, security interests, and late payment charges

« your option to purchase the vehicle.

This information, along with other important details, may be in other places in

your lease agreement, so be sure to read it carefully.

Date__ 00/00/00

Federal Consumer Leasing Act Disclosures

@ You are the lessee.

@ This is the amount you must pay up-front to take delivery
of the vehicle. Sce@for an itemization.

Lessor(s) Dealer or Leasing Company Lessee(s) __J. Smith 1
Amount Due at Monthly Payments Other Charges (not part of your monthly | Total of Payments
Lease Signing payment) @ (The amount you will have
or Delivery Your first monthly payment of $ 256.94 Disposition fee (if you do paid by the end of the lease)
. i 00/00/00 followed b i 400.00

(Ttemized below)* is due on , followed by | not purchase the vehicle) § a0ULU

ﬂ payments of $ M due on

the 15T of each month, The total of your —0- 16.368.12
$ 4,241.94 monthly payments is $ 1233312 §o o=

3 Total § #00.00 (5)
—

@ These charges are in addition to your
monthly payment. A disposition fee, if any, is
paid at the end of the lease and covers the
lessor’s costs of selling the vehicle. These
charges do not include amounts that may be
due if you end the lease early or exceed wear or
mileage limits.

—

@ Your monthly payment includes depreciation, the rent charge,
taxes, and other fees that are capitalized. See @for the way your
monthly payment is calculated.

\ )

Title fees

Capitalized cost reduction $
First monthly payment
Refundable security deposit

Registration fees

* Itemization of Amount Due at Lease Signing or Delivery

Amount Due at Lease Signing or Delivery:

3.500.00
256.94
350.00
75.00
60.00

- 0,
Total $ 4.247,9768 Jre

How the Amount Due at Lease Signing or Delivery will be paid:
$ 2,500.00

Net trade-in allowance
Rebates and noncash credits
Amount to be paid in cash

—O0—

1,741.94

Total $ M

@ Refundable amounts such as a security
deposit are not included. The total also does not
include amounts that may be due if you end the
lease early or exceed wear or mileage limite.

In this example,@: (@+®+ @) -
(payments due at lease signing + security
deposit).

Like the purchase price when you buy a vehicle, the gross
capitalized cost is negotiable. If you want an explanation of what this
amount includes, ask for an itemization.

@ Like the down payment when you buy a vehicle, this amount is
subtracted from the gross capitalized cost.

This amount is like the interest or finance charge on a loan or
credit agreement.

@ The lease term may also be disclosed on this line. Generally, the
humber of payments and the number of months in the lease term are
the same. However, there are some leases where the numbers may be
different, such as a single payment lease that would disclose “1” as
the number of payments and may disclose “24 months™ as the lease
term.

Total of base monthly payments. The depreciation and any amortized amounts plus the rent charge ...

@ These are taxes added to your base monthly payment that are not
included in the gross capitalized cost.

@Your monthly payment is determined as shown below:
_<8: Gross capitalized cost. The agreed upon value of the vehicle ($ _21,500.00 ) and any items
you pay over the lease term (such as service contracts, insurance, and any outstanding prior credit
S —— (Llease DAANCE) ...ttt ettt ettt en § _ 2230000
—
T —— If you want an itemization of this amount, please check this box. []
\@ Capitalized cost reduction. The amount of any net trade-in allowance, rebate, noncash credit, or cash you pay that
reduces the gross CaPItAlIZEA COSE ....oouiiririiirieiriie ettt ettt ettt ettt bt eb et et ebe e esesseneenensenene - _ 550000
Adjusted capitalized cost. The amount used in calculating your base monthly payment ...........ccccoceoevirennenenercreneene. - 1880000
Residual value. The value of the vehicle at the end of the lease used in calculating your base monthly payment .......... - m
Depreciation and any amortized amounts. The amount charged for the vehicle’s decline in value
through normal use and for other items paid over the 18ase termM ..........cccooeviririeiiririeee et = __ 645000
10 Rent charge. The amount charged in addition to the depreciation and any amortized amounts ..........c..ccceccvvervecererencnne. 5,295.00

+ e
- 11,745.00

@ Totals of columns and should equal

one another.

@ In addition to your monthly payment, you may have to pay
personal property taxes, registration, and other items. Look for these
amounts in your contract.

thousand dollars. The actual charge will depend on when the lease is terminated. The earlier you end the lease, the greater
this charge is likely to be.

Lease payments. The number of payments in YOUT L€ASE .......cecveirveriririeieinieieisiese ettt se s e ssensesessenenss + 48
Base Monthly PAYIMENT ..ottt b ettt et et e bbb e h e ea b et e be bt bt ene e ebesbeentententenne = ﬂ
Monthly sales/use tax + 1225
................................................................................................................................................ + —0-
@ Total MONthLY PAYMENT .........oooiiiiiiiii ettt b e bt h et et e b s b e e bt e st ea b et e besbe et e ene e sbesbeeneententenne =3 25694
Early Termination. You may have to pay a substantial charge if you end this lease early. The charge may be up to several (14

Read your contract carefully to understand
how early termination charges will be calculated.

of 15,000

@ Make sure you understand what counts as excessive wear
in your contract.

@ If you have a purchase option, a dollar amount or a reference
to an independent pricing guide should be provided.

per mile.

Purchase Option at End of Lease Term. You have an option to purchase the vehicle at the end of the lease term for $
and a purchase option fee of $ 0 .

Excessive Wear and Use. You may be charged for excessive wear based on our standards for normal use and for mileage in excess @
miles per year at the rate of 15

12,350.00

Other Important Terms. See your lease documents for additional information on early termination, purchase options and maintenance
responsibilities, warranties, late and default charges, insurance, and any security interest, if applicable.

Try to have the mileage limits in the lease
match your driving heeds. It may be less
expensive to increase the mileage limit at the
beginning than to pay for extra miles at the end
of the contract.
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diysisump

@ == You can compare different lease
offers and negotiate some terms.
Consider ...

e the agreed-upon value of the vehicle—a lower value
can reduce your monthly payment

e up-front payments, including the capitalized cost
reduction

* the length of the lease
e the monthly lease payment
e any end-of-lease fees and charges

* the mileage allowed and per-mile charges for excess
miles

e the option to purchase either at lease end or earlier

e whether your lease includes “gap” coverage, which

protects you if the vehicle is stolen or totaled in an
accident.

Ask for alternatives to advertised specials and
other lease offerings.

Know your rights
and responsibilities

When you lease a vehicle, you have the right to

e use it for an agreed-upon number of months and
miles

turn it in at lease end, pay any end-of-lease fees
and charges, and “walk away”

buy the vehicle if you have a purchase option

take advantage of any warranties, recalls, or other
services that apply to the vehicle.

You may be responsible for

e excess mileage charges when you return the
vehicle. Your lease agreement will tell you how
many miles you can drive before you must pay for
extra miles and how much the per-mile charge will
be.

e excess wear charges when you return the vehicle.
The standards for excess wear, such as for body
damage or worn tires, are in your lease agreement.

e substantial payments if you end the lease early.
The earlier you end the lease, the greater these
charges are likely to be.
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For more information ...

Contact your dealer, manufacturer, leasing company, or financial
institution for more information.

The federal Consumer Leasing Act and some state laws may
provide you with additional consumer rights not covered in your
lease agreement. For information on these laws, contact your
state’s consumer protection agency or Attorney General’s office.
You also can contact

Division of Consumer or Consumer Response Center

& Community Affairs Federal Trade Commission
Mail Stop 800 6" and Pennsylvania Ave., N.W.
Federal Reserve Board Washington, DC 20580
Washington, DC 20551

To obtain additional copies of this brochure, contact Publications
Services, Board of Governors of the Federal Reserve System,
Mail Stop 127, Washington, DC 20551.

Learn more about leasing on the Federal Reserve Board’s Web
site: http://www.federalreserve.gov/pubs/leasing

The following agencies and organizations cooperated in
preparing this brochure:

American Advertising Federation

American Automobile Manufacturers Association

American Financial Services Association and the
AFSA Education Foundation

Arizona Attorney General

Association of Consumer Vehicle Lessors

Association of International Automobile Manufacturers

Consumer Action

Consumer Bankers Association

Cooperative Extension System

Federal Reserve System

Federal Trade Commission

Florida Attorney General

National Automobile Dealers Association

National Vehicle Leasing Association
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Keys to

Vehicle
Leasing

A Consumer Guide




